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About EY

EY is a global leader in assurance, tax, transaction and consulting 

services. The insights and quality services we deliver help build trust and 

confidence in the capital markets and in economies the world over. We develop 

outstanding leaders who team to deliver on our promises to all of our stakeholders. 

In so doing, we play a critical role in building a better working world for our people, 

for our clients and for our communities.

Disclaimer

This material has been prepared for general informational purposes only and is not 

intended to be relied upon as accounting, tax or other professional advice. Please 

refer to your advisors for specific advice. 

The views of third parties set out in this document are not necessarily the views of 

the global EY organization or its member firms. Moreover, they should be seen in 

the context of the time they were made.



Global economies have bounced back from Covid . . . 
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UK GDP MoM

Although the recovery is now running into supply constraints
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Part of a global phenomenon . . that could see higher interest rates
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The labour market remains buoyant, even with the tapering of furlough …
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Source: OBR, EY ITEM Club
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While household finances are in good shape (for most) . . . . lockdown spending patterns 
could be sticky 
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Household savings
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Although savings are largely held by the better-off which may reduce “bang-for-the-
buck” … 
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And longer term aspirations on sustainability may need to be tempered by the reality of 
pricing . . . . 
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Source: EY Future Consumer Index, May 2021
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UK attractiveness looks set to improve
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Source: EY’s UK Attractiveness Survey 2021 (570 C-suite interviews)
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Source: EY European Investment Monitor (EIM), 2011-20 Source: EY European Investment Monitor (EIM), 2011-20
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The Private Sector has identified key investment expectations . . .
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Source: EY’s UK Attractiveness Survey 2021 (570 C-suite interviews)
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Which region in the UK do you see as the 
most attractive to establish operations?

“Levelling up” is cutting through, and there is an opportunity to deliver …
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Source: EY’s UK Attractiveness Survey 2021 (570 C-suite interviews)
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But structural compositions of localities are well entrenched…
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How long (if ever) will it take to return to normal? 
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➢ Recovery; Economic recovery has been strong to date, but has clearly slowed.  This slowdown was 

driven by Covid impacts on supply of labour and goods, which is also fuelling inflation, but disruption 

should fade over time

➢ Investment Outlook; Fiscal and Monetary policy likely to remain supportive – although UK may be 

more hawkish than others 

➢ Shift to Policy Focus; Attention will now start to turn to medium term economic and policy issues –

Global Britain, Levelling up, future consumer, future of work, net zero etc

➢ Megatrends Facing First Challenges; Sustainability and net zero agendas will face resistance from cost-

conscious voters

➢ Comprehensive understanding of local economic, labour and capital structures vital in setting economic 

policy.

Implications for Local Leaders
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